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Housing Finance Market  

Mortgage Originators in Malaysia:- 

Housing  Loans Outstanding to GDP:- 

Private Sector Public Sector 
Secondary   Mortgage               

Corporation 

ÅCommercial Banks                                

(Conventional and Islamic Banks)     

ÅDevelopment Financial Institutions 

ÅOthers : Insurance Companies,        

Co-operatives, Developers 

ÅPublic Sector  Housing           

Financing Board 

ÅCagamas Berhad 

Private sector plays a dominant role in  development in Malaysia 
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Source : Central Bank of Malaysia 



 

Housing Finance Market (contôd) 

 House Price Index and Mortgage Rate :- 
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Default rates of housing loans improved  since 2007:- 
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Source : Central Bank of Malaysia, National Property Information Centre (NAPIC) 



 

Financial Institutionsô Exposures to the             
Property Market  
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Operators

Investment in properties
Corporate Bonds/Sukuk issued by property developers, held by financial institutions
Bridging financing for construction and development of properties
Working Capital for construction and development of properties
End financing for non-residential properties
End financing for residential properties

Share RM817.3bil RM21.1bil RM11.8bil 

Á Banks remained the largest lenders to the domestic property market 

Á As at end 2017, out of RM817.3 billion of banksô exposures* to the property market,      

90% is related to the purchase of residential and  non-residential properties  

90% 

*As at end 2017, banksô  total exposure is at RM 1,584 billion. Source: Central Bank of Malaysia 



 

Characteristics of Housing Loans in Malaysia  
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In the 80ôs Now 

Tenure 10-15 years Max 35 years 

Interest Rate Fixed (8% -12% p.a) 

Monthly rest 

Floating - Daily rest 

or Teaser rate for first  

few years 

Repayment Amortising Amortising or Step-up 

Repayment Schedule 

Structure Conventional Conventional and           

Islamic 

LTV å 80% å 90% 

Auction Process 2-3 years Within 1 year 

Special Housing         

Loans 

Quota for individual/      

banks for housing         

loans below RM25K 

No quota 



 

 

Government 

Policy 

 

 

 

Á Increase supply of housing to the market 

 

Á Provision of adequate, affordable and quality houses 

 

Á Enhancing accessibility to housing finance supply  

 

Á Encourage home ownership 

Objective of housing policy 

Å to increase accessibility to adequate, affordable and quality houses 

 

Actively promote home ownership since 1970s  

Åespecially among the lower and middle income groups 
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Home Ownership: Governmentôs Policy 

 



8 

 

Measures Introduced by the Government  

 

1980 2007 2009 2013 Ongoing 

Withdrawal from  

account 1 is        

allowed in the     

Employees         

Provident  Fund   

for the purchase 

of a house 

Exemption of     

real property     

gains tax 

 

50% exemption 

of stamp duty on 

purchases of     

houses below   

RM250, 000 

 

Personal tax 

relief of up to 

RM10,000 a 

year for three 

years on interest 

paid on housing 

loans 

70% loan to       

value (LTV) ratio 

for 3rd property  

or above 

 

Ban of               

developerôs        

interest bearing 

scheme (DIBS) 

 

Maximum loan   

tenure of 35       

years 

. 

Provision of       

adequate, afford

able and quality 

houses for all   

Malaysians in    

various income   

levels with the    

introduction of  

many affordable 

housing             

schemes  

Over the years, the Government continues to introduce new measures to           

facilitate the housing finance system and also to curb house price speculations.   

 

Among the measures introduced : 



 

Government Assisted Financial Schemes  
 

 ÅProvision of adequate, affordable and quality houses for all Malaysians  in  various  income 

levels with the introduction of   many  housing  schemes  

Schemes Service/Product Offering 

Housing Credit                   

Guarantee  Scheme             

Á Guarantee scheme to enable applicants above 18 years old with 

good repayment capability but without fixed income, to purchase 

their first home priced up to RM300,000(USD75,000) 

My First Home Scheme       

Á Guarantee scheme that enables applicants below the age of 40 

years with monthly income of up to RM5,000 (USD1,250) - for single 

and RM10,000 (USD2,500) ï for married couple to purchase  their  

first home of up to RM500,000 (USD125,000). 

Youth Housing Scheme    

Á Financing facility with guarantee facility to assist single or married 

youths between 21 to 45 years old, with income of up to RM10,000 

(USD2,500) to own their very first home. The Government is also to 

aid monthly instalments of RM200 (USD50) per month for a period 

of 2 years to help buyer to pay for the instalment or interest of the 

mortgage. 

Housing Special End           

Financing Scheme 
Á Financing facility to assist applicants above 21 years old to 

purchase  homes with flexible loan repayment. 
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RM1 = USD4 


