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Cagamas ends third 
quarter with RM2.45 
billion issuances 
KUALA LUMPUR: N a t i o n a l 
m o r t g a g e c o r p o r a t i o n 
C a g a m a s Bhd h a s m a d e 
a g g r e g a t e i s s u a n c e s of 
RM2.45 bi l l ion, t h e p r o c e e d s 
of w h i c h wil l be u s e d to f u n d 
t h e p u r c h a s e of h o u s i n g 
l o a n s a n d el igible a s s e t s f r o m 
t h e f i n a n c i a l s y s t e m . 

T h e i s s u a n c e s c o m p r i s e 
RM400 m i l l i on t h r e e - m o n t h 
c o n v e n t i o n a l c o m m e r c i a l 
p a p e r s , RM550 m i l l i on t w o -
y e a r c o n v e n t i o n a l m e d i u m 
t e r m n o t e s a n d RM1.5 b i l l ion 
m u l t i - t r a n c h e one, t w o a n d 
t h r e e - y e a r I s l a m i c m e d i u m 
t e r m n o t e s (IMTNs), it s a id 
in a s t a t e m e n t y e s t e r d a y . 

P r e s i d e n t a n d ch ie f 
e x e c u t i v e o f f i c e r D a t u k 
C h u n g Chee Leong 
e x p r e s s e d g l a d n e s s t h a t 
t h e c o r p o r a t i o n w a s e n d i n g 
i t s t h i r d q u a r t e r w i t h t h e 
s u c c e s s f u l c o n c l u s i o n of 
t h e s e i s s u a n c e s . 

"Al though s e t a g a i n s t a 
b a c k d r o p of s o f t m a r k e t 
c o n d i t i o n s a r i s i n g f r o m 
m a r k e t e x p e c t a t i o n s 
of a poss ib le t a p e r i n g 
a n n o u n c e m e n t by t h e 
US F e d e r a l O p e n M a r k e t 
C o m m i t t e e c o u p l e d w i t h 
p e r s i s t e n t c o n c e r n s o v e r 
p o t e n t i a l d e f a u l t b y o n e of 
t h e p r o p e r t y f i r m s in C h i n a 
a n d i t s i m p a c t t o w a r d s 
t h e g loba l m a r k e t s , w e a r e 

Although set against a backdrop of soft 
market conditions arising from market 
expectations of a possible tapering 
announcement by the US Federal Open 
Market Committee coupled with persistent 
concerns over potential default by one of 
the property firms in China and its impact 
towards the global markets, we are delighted 
by the strong support for Cagamas papers. 

/ Datuk Chung Chee Leong 

d e l i g h t e d by t h e s t r o n g 
s u p p o r t f o r C a g a m a s papers ," 
he sa id . 

A c c o r d i n g t o h i m , t h e 
IMTNs w e r e pr iced t h r o u g h a 
publ ic b o o k b u i l d i n g exe rc i s e 
w h i c h s u c c e s s f u l l y e n t i c e d 
p a r t i c i p a t i o n f r o m a d i v e r s e 
i n v e s t o r b a s e c o m p r i s i n g 
f i n a n c i a l i n s t i t u t i o n s , 
i n s u r a n c e c o m p a n i e s , a s s e t 
m a n a g e r s , s o v e r e i g n w e a l t h 
f u n d s , p e n s i o n f u n d s , 
s t a t u t o r y b o d y as wel l a s 
f o r e i g n i n v e s t o r s . 

" D e m a n d s f o r t h e 
c o m p a n y ' s p a p e r s w e r e 
o v e r w h e l m i n g , r e s u l t i n g in 
t i g h t e n i n g of t h e o n e - y e a r 
t r a n c h e f r o m an i n i t i a l p r ice 
g u i d a n c e of 2.20 p e r c e n t to 
2.18 pe r c e n t wh i l e t h e t h r e e -
y e a r t r a n c h e w a s u p s i z e d 
f r o m a n i n i t i a l RM800 

m i l l i o n t o a f i n a l RM1.15 
bil l ion. 

"The I M T N s r e g i s t e r e d 
c o m p e t i t i v e s p r e a d s of 35 to 
39 b a s i s p o i n t s (bps) a g a i n s t 
M a l a y s i a n G o v e r n m e n t 
I n v e s t m e n t Issues," sa id 
Chung . 

C a g a m a s s a id t h e o t h e r 
i s s u a n c e s w e r e c o n c l u d e d 
v ia p r i v a t e p l a c e m e n t s 
a n d p r i ced c o m p e t i t i v e l y , 
r e p r e s e n t i n g 22 to 47 b p s 
a b o v e t h e c o r r e s p o n d i n g 
M a l a y s i a n T r e a s u r y Bills 
a n d M a l a y s i a n G o v e r n m e n t 
Secur i t i e s . 

T h e n e w i s s u a n c e s b r i n g 
t h e c o m p a n y ' s a g g r e g a t e 
i s s u a n c e s f o r 2021 to RMll .95 
bi l l ion, s u r p a s s i n g i ts RM11.7 
b i l l ion t o t a l i s s u a n c e s 
in t h e p r e c e d i n g yea r . 
— B e r n a m a 
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