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IFC-Cagamas MoU to 
boost Malaysia's green 
building finance 
KUALA LUMPUR: The 
In te rna t iona l Finance 
Corpora t ion (IFC), a member 
of t h e World Bank Group, and 
Cagamas Bhd have signed a 
m e m o r a n d u m of u n d e r s t a n d i n g 
(MoU) to expand green building 
f inance in Malaysia as pa r t 
of e f f o r t s to reduce carbon 
emissions and suppor t t h e 
count ry ' s net-zero ta rge t by 
2 0 5 0 . 

In a jo int s t a t e m e n t yes terday, 
t h e o rgan i sa t ions said t h e 
co l labora t ion a ims t o s u p p o r t 
c l imate - f r iend ly i n v e s t m e n t s 
in hous ing and c o n s t r u c t i o n 
sec tors whi le he lp ing f inanc ia l 
i n s t i t u t i o n s develop green 
f inanc ing p r o d u c t s such as 
green bonds, credi t lines, 
and f u n d i n g for su s t a inab l e 
cooling technolog ies in l ine 
w i t h Malaysia 's c l imate 
goals. 

This is IFC's f i r s t engagement 
in t h e green bui ld ing sec tor 
in Malaysia. It es tab l i shed a 
p resence in Malaysia in 2 0 2 3 . 
Cagamas is Malaysia 's na t iona l 
mor tgage corpora t ion . 

"It also a ims to he lp f inanc ia l 
i n s t i t u t i o n s build pipel ines 
of bankab le projects , manage 
env i ronmenta l , social, and 
c l imate r isks in t h e bui ld ing 
sector , as well as to fac i l i t a te 
dialogue to addres s ba r r i e r s 
to su s t a inab l e hous ing 
deve lopmen t b e t w e e n t h e 
publ ic sec tor and b a n k i n g 
sector , a m o n g o t h e r 
ini t iat ives. 

"The co l labora t ion also seeks 
to make green hous ing more 
a f f o r d a b l e and accessible to 
lower- income g roups and 
w o m e n in Malaysia by growing 
t h e m a r k e t fo r green mor tgage 
p r o d u c t s and address ing o t h e r 
hous ing f i nance gaps," t h e 
s t a t e m e n t said. 

World Bank Group c o u n t r y 
m a n a g e r for Malaysia J u d i t h 
Green said t h e p a r t n e r s h i p 
s u p p o r t s d e m a n d f o r green 
hous ing while also con t r ibu t ing 
to Malaysia 's inc lus iv i ty 
e f for t s . 

"Together, we aim to improve 
access to hous ing and reduce 
emissions, encourage cl imate-
s m a r t i n v e s t m e n t in t h e 
bui lding sector, and s t r e n g t h e n 
t h e f inancial sector 's capaci ty to 
s u p p o r t Malaysia in achieving 
i ts c l imate c o m m i t m e n t s u n d e r 
t h e Par is Agreement ," she 
said. 

The Paris Agreemen t is a 
global c l imate t r e a t y adop ted 
in 2015 to limit t e m p e r a t u r e rise 
to well be low 2 degrees Celsius 
whi le a iming for 1.5 degrees 
Celsius above p re - indus t r i a l 
levels. 

Cagamas p re s iden t and 
chief execu t ive o f f i ce r 
Kameel Abdul Halim said 
t h e co l labora t ion is p a r t of 
e f f o r t s to expand Malaysia 's 
green and a f f o r d a b l e housing, 
add ing t h a t work ing wi th IFC 
will help s u p p o r t sus t a inab le 
deve lopmen t in t h e sector . 
— Bernama 
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