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YT T Growth of Islamic Financial System

...the global Islamic finance industry Key Growth Drivers for Islamic Finance
continues to experience double digit (2018°2020)
growth (CAGR 2010-2014 of 17.3%) with the
Shariah compliant assets now estimated
breaching the USDZ2 trillion mark at the end

of 2014... ;g*:;ﬁ:'l’;
growth
In Malaysia, growth of Islamic banking assets Innovative Gh;ov.lrllng
has outpaced the growth of Islamic banking products e
deposits slamic
Finance
In Malaysia, growth of Islamic deposits Drivers
consistently outpaced the growth of deposits Regulatory New
for the whole banking system (26.6% in 2013 e LTl

vs 20.7% in 2012)

Cross-border
transactlons

Islamic finance is increasingly becoming part
of the growth strategies of an increasing
number of global financial institutions

Source: Various, KFH Research Database
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YT T Islamic Liquidity Instruments

Common sources of liquidity for Islamic Financial Institutions...

Commodity
Murabahah
Transactions

Islamic
Placement
Accounts e.g.
Islamic Repos
Islamic
Liquidity
Instruments

~ Shariah-
compliant
equities /

mutual funds

Interbank
Mudharabah

Cagamas, being the
largest issuer of
corporate Sukuk in
Malaysia, will
continue to play an
active role in
advancing the
presence and the
diversity of Islamic
finance by introducing
new and innovative
Islamic products in
the financial market
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1T T Cagamas Background

Prolific
Issuer

Multi
Currency
Funding

/

Outstanding
Credit
Standing

AN AN

<

Promote home ownership/home accessibility and affordability in Malaysia
Develop the Islamic financial sector

Develop the Malaysian Capital Market

Enhance and support in the stabilisation of the financial sector

2nd largest issuer of debt securities after the Government of Malaysia
Largest issuer of AAA debt securities in the Malaysian market
Have issued more than RM280 billion of debt securities (no default experience)

Regarded by World Bank as most successful secondary mortgage liquidity
facility model

Assigned A3 rating by Moody's Investors Service (on par with Malaysia’s
sovereign rating)

An alternative funding source and allows for widening of investor base to
include foreign investors

Cagamas debt securities continue to be assigned credit ratings of AAA by RAM
Rating Services Berhad (RAM) and Malaysian Rating Corporation Berhad
(MARC)

No rating downgrade even during the Asian financial crisis
Tenure of up to 20 years and serves as benchmark for other Private Debt

Securities (PDS)
Cagamas ‘%.
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Unlocking Liquidity With Cagamas’ Business Model

: Portfolio
Hedging management
Liquidity
management . o .

» Cagamas purchases Islamic financing
assets and fund the purchases through the
issuance of Islamic securities

*» Financing debts are purchased either on a
with recourse basis (Purchase with

Capital Recourse) or on a without recourse basis
Management (Purchase without Recourse)
Risk Management
| I I
PWR PWOR
We Purchase We Issue

Islamic House Financing

Islamic Hire Purchase/Leasing

Islamic Personal Financing

Rahn Financing

Small and Medium Enterprise (SME) Financing

Sukuk Mudharabah

Sukuk Commodity Murabahah
Sukuk al-Amanah li al-Istithmar
Islamic RMBS

Sukuk Wakalah Bil Istithmar
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Unlocking Liquidity With Cagamas’ Business Model
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Benefits

LIQUIDITY MODEL SECURITISATION MODEL

- Liquidity Management & Hedging - - Capital , Risk & Portfolio Management -

|
i

Purchase With Recourse (PWR) | Purchase Without Recourse (PWOR)*
|
|
|

Financing Originators

Purchase

Ratio (Adjusted FDR)
v" Fast turnaround time

I
|
I Purchase
Purchase $ | assets $ assets $
assets with Sales I without Sales i
recourse | without Sales
u proceeds : recourse proceeds recourse proceeds
I Asset
Warehousing
CAGAMAS m—pP CAGAMAS SPV
I
|
Issue s I Issue ABS $
Cagamas Sukuk : ABS
Sukuk proceeds ! proceeds
Investors Investors
|
v' Hedge profit rate risk : v Transfer of credit and profit rate risk
v" Reduce maturity mismatch | v Manage portfolio concentration risk
v' Alternative funding : v Reduce maturity mismatch
v' Competitive pricing I v Full capital relief
; |
v" No negative effect o_n asset growth | v Improve ROA and RWCR
v Lower reserve requwemerlts | v Competitive pricing
v’ Asset swap reduce negative carry l v' Improve earning stability (sale at premium allows locking of profits)
v Improve Adjusted Financing-to-Deposit |
|
|
|
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YT T Cagamas Experience: Sukuk Murabahah 2013

Transaction Purchase of Staff Islamic House Financing by Cagamas Berhad

Transaction Value RM3.8 billion

* book opened at initial size of RM2.5 billion

* Strong order book of approx. RM8.0 billion (more than 50 investors)
* Subscribed more than 3.2 times

* Cagamas’ single largest book building exercise to-date

Liquidity-Generating Asset Staff Islamic House Financing
Asset Seller Government of Malaysia
Liquidity Tool Purchase Without Recourse (PWOR)
Fund raising tool Sukuk Murabahah Issuance
Issuance Breakdown by Tenure Investor Breakdown by Allocation
Issue Size
(Nominal Value) Tenure Profit Rate B Banking Institutions
Tranche (RM million) (Year) (%)
1 B Government Funds
and Trusts
275 3 3.65
B Insurance
330 5 3.95 compan]es
390 7 4.15 B Fund Manager-
645 10 4.30 Domestic
450 12 455 ] Fundl Manager-
Foreign
675 15 475 B Other Corporations
675 20 5.00
8 3,800
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{JT TCagamas’ Islamic Multi-currency MTN Programme

Programme Multi-currency Islamic MTN Programme (established November 2014)

Highlights Type Islamic

Programme Size USDZ2.5 billion

Programme Tenure Perpetual

Rating A3 by Moody’s Investors Service, Inc.
Issue Format Regulation S

Governing Laws English Laws

Structure Wakalah

_ Mitigate over-reliance on a single benchmark for pricing (MGS for MYR)
Benefits to

Cagamas

Potential cheaper cost of funding through diversification of funding sources

Access liquidity from larger international Islamic capital market

Additional avenue to support business expansion

Mitigate potential limit constraints of local investors

Overcrowding effect from competing with local issuers
Cagamas "4‘
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1L T Disclaimer

This presentation was prepared exclusively for the benefit and internal use of the
recipient. This presentation does not carry any right of publication or disclosure to
any other party. Neither this presentation nor its content may be used for any other
purpose without prior written consent of Cagamas Berhad (“Cagamas”).

The information in this presentation reflects prevailing conditions and our views as
of this date, all of which are accordingly subject to change. In preparing this
presentation, we have relied upon and assumed, without independent verification,
the accuracy and completeness of any information available from public sources.

Except as required by law, Cagamas and their officers, employees, agents and
advisers do not accept any responsibility for or liability whatsoever in respect of
any loss, liability, claim, damage, cost or expense arising as a consequence
(whether directly or indirectly) of reliance upon any information or any statement or
opinion contained in this document, nor do they make any representation or
warranty (whether expressed or implied) as to the accuracy or completeness of this
documents or its contents. This presentation is not an offer documents and cannot
give rise to any contract.
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1T T Contact us

Cagamas Berhad (157931-A)

Level 32, The Gardens North Tower
Mid Valley City, Lingkaran Syed Putra
59200 Kuala Lumpur

Malaysia

Tel: +603-2262 1800
Fax: +603-2282 9125

www.cagamas.com.my
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