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❑ Skim Saraan Bercagar or Reverse Mortgage (“RM”) is a type of loan that is targeted for

the elderlies or retirees that owns a home, and allows them to convert their one big

asset – their residential property – into a fixed monthly income stream throughout their

lifetime, without sacrificing its ownership whilst continuing to stay in their home

❑ No repayment is required during their lifetime, where settlement of the loan only occurs

upon the demise of the homeowner or surviving spouse, whichever is later, by selling off

the residential property to settle any outstanding loan amount. Residual if any, will go

towards the deceased’s estate.

❑ RM is popular in the United States, United Kingdom, South Korea, Japan, Hong Kong

and newly introduced in The Philippines (mainly by Cagamas counterparts in Asia).

What is Skim Saraan Bercagar (Reverse Mortgage)



Features Description

Facility Tenure • Lifetime tenure – fixed monthly pay-out to Borrower

Monthly Payout • Fixed amount to be disbursed to the Borrowers throughout their lifetime

Repayment from Borrower • No repayment during lifetime. Repayment only due when the last surviving Borrower passes away

RM Loan Cost • 5% p.a fixed rate throughout the RM loan tenure and one-time recourse-waiver fee of 1.75% of property value

Maximum Property Value 
for Pay-out Calculation

• RM3.0 million for landed properties

• RM1.5 million for high-rise properties

Option for Lump Sum 
Pay-out

• A one-time lump sum payout is available and the maximum amount would be assessed upon application.

• Withdrawal of the lump sum is limited to the following usage (1) payment for medical expenses, (2) to settle any
outstanding mortgage loan on the property to be charged under the RM Loan and (3) refurbishment and
maintenance expenses to upkeep the property

Initial Expenses
• Borrower to absorb the initial expenses such as property valuation, legal fee, and/or fire insurance coverage of the

charged property.

• Such initial expenses can be financed in the RM Loan

Non-recourse Guarantee
• Borrower (or estate) is not responsible for any Shortfall Amount

• Any Shortfall Amount will be borne by the Cagamas

Borrower Reside in Home

• Borrower(s) are able to age-in-place

• Flexible arrangement to move out from their home with consent from Cagamas under specific circumstances
(e.g. due to medical/health conditions or moving into retirement village). Flexibility to rent out their home
thereafter.

Skim Saraan Bercagar - Product Features



● Malaysian age 55 years and above, 
applicable for single and joint RM Loan

● Owner or joint-owners of a residential 
property

● Residential property in Malaysia held in 
Borrower’s name (joint ownership for 
joint RM Loan)

● Borrower occupied and primary place 
of residence

● Unencumbered and mortgage-free

Skim Saraan Bercagar - Eligibility Criteria

Eligible Criteria for Borrower Eligible Criteria for Property



Borrower makes inquiry 
on SSB at designated 

EPF Branch

RAS officer performs pre-
assessment and determines 

Borrower’s and property’s eligibility

Submission of SSB Loan 
application to Cagamas

Borrower attends 
advisory session 
at AKPK Branch

Interested Borrower to fix 
RM advisory appointment 

with AKPK 

Potential Borrower 
informed

KWSP

AKPK

KWSP

Internal Process for SSB 
Loan approval

Cagamas

1st disbursement to 
the Borrower

Cagamas

AKPK

Process Flow and Customer Journey Experience

1 2 3

4

56
7





THANK YOU
QUESTIONS?

+603 - 2262 1800

Shahrul Farelli
Vice President
Strategic Management
farelli@cagamas.com.my

Cagamas Berhad
Registration No. 198601008739 (157931-A)
Level 32, The Gardens North Tower
Mid Valley City, Lingkaran Syed Putra
59200 Kuala Lumpur
Malaysia

mailto:seemeng@cagamas.com.my

