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ETALING JAYA (Dec 14) »
hd, the nartional mortgage corpora-
on, has introduced a reverse mortgage
*heme to help the elderly fund their re-
rement by using their home as collat-
ral for a loan.

The scheme allows retirees aged 55
nd above to borrow against the v
1cir fully paid homes and convert it into
steady monthly cash payout throughout
1eir lifetime to supplement their retire-
1ent funds, while continuing to stay in
1eir homes.

Called Skim Saraan Bercagar (SSB), it
as launched by Finance Minister Tengku
atuk Scri Zafrul Abdul Aziz on Tuesday

frcarer Klang Valley from mid-Tanvary,

Speaking at the launch, Cagamas
hairman Daruk Bakarudin Ishak said
SB represents the corporation’s con-
nuous’ efforts to address financial gaps
1 the marketplace.

“This comprehensive and integrated
>lution focuses on retirees who might be
ffected due to a lack of savings and aims

» help them maintain their standard of

ving,” he said.
Bakarudin added: “In designing the of-
ring, we have considered the experiences
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Cagamas has also taken a collaborative

s strategic partners, the
iPF) and
the Credit Counselling and Debt Manage-
ment Agency (AKPK), in striving towards
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SKIM SARAAN BERCAGAR

Inder this collaboration, there would
be casy S
fices, while AKPK would provide financial
education to the applicants.

EPF chairman n Sri Ahmad Badri
Mohd Zahir said the fund welcomed in-
novative products that complement its role
helping its members secure their retire-
ment income, and by extension, improve
the countrv’s social protection svstem.
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CAGAMAS UNVEILS RETIREMENT SCHEME

Stamp duty on transac

tion documents for

reverse mortgage exempted in first 2 years

FARAH ADILLA
PETALING JAYA
bt@nst.com.my

AGAMAS Bhd has intro-
duced a market-first fi-
nancing solution for re-
tirees called Skim Saraan
Bercagar (SSB) that has an initial
fund of RMI00 millionto help the
elderly fund their retirement.
Finance Minister Tengku
Datuk Seri Zafrul Tengku Abdul
Aziz, who launched SSB yester-
day, said the government must

recognise the importance of re-
tirees and their contribution to
the economy.

He said the ministry was look-
ing to develop the right policies
and structural reforms to ensure
the independence of the ageing
population .md create a more in-

he Social Protection
Council has been reactivated and
is looking at options for a com-
prehensive and integrated social
security policy.

“We must realise that a healthy

ageing population can partici-

pate in and contribute to the

nannn s sustainable and produc-
tive growth.

“To that end, SSB is part of the
country’s broader efforts to pro-
videa robust retirement plan that
will allow senior citizens to con-
tinue leading a productive life in
their golden years."

He also announced the exemp-
tionof stamp duty on transaction
documents executed by the par-
ties involved to reduce the finan-
cial burden on potential appli-
cants.

‘This exemption, applicable for
the first two years after the
scheme is launched, will help re-
duce the cost for retirees.

Cagamas chairman Datuk
Bakarudin Ishaksaid the SSB rep-
resented the company’s contin-
uous efforts to address financial
gapsin the marketplace.

“This comprehensive and inte-
grated solution focuses on re-
tirees who may be affected dueto
a lack of savings and is aimed at
helping them maintain their
standard of living.

“In designing the offering, we
have considered the experiences
and lessons learnt from South
Korea and Hong Kong to formu-
late product features localised to
Malaysian needs.

“The SSB will help retirees un-
lock the value of their homes
safely to receive guaranteed

monthly payouts throughout
their lifetime,” he said.

Cagamas has also taken a col-
laborative approach with its
strategic partners, the Employees
Provident Fund (EPF) and the
Credit Counselling and Debt
Management Agency (AKPK) in
striving towards a common goal
of increasing financing access to
theelderly.

There will be easy access toSSB
through EPF offices while AKPK
will provide financial education
tothe applicants.

The SSB, also known as reverse
mortgage, i lable in South
Korea, Hong Kong, Japan, Aus-
tralia, Canada and the United
States.
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Cagamas unveils Malaysia’s
first reverse mortgage scheme

> Programme is a significant move as retirees can
unlock the equity value of their property

m BY AMIR IMRAN HUSAIN SAFRI
sunbiz@ihesundaily.com

PETALING JAYA: Cagamas Bhd yesterday
launched a reverse mortgage financing
solution scheme with an allocation of
RM100 million to assist the elderly finance
their retirement.

Under the market-first scheme, retirees
aged 55 and above will be able to borrow
against the value of their fully-paid home to
convert it into a steady monthly payout
throughout their lifetime to supplement
their retirement.

Finance Minister Tengku Datuk Seri
Zafrul Tengku Aziz welcomed the scheme
and stated the ministry looks to develop the
right policies and structural reforms in the
future to ensure the independence of the
ageing population, and to create a more
inclusive society.

“We must realise that a healthy ageing
population can participate in, an
contribute to the nation’s sustainable and
productive growth. To that end, the Skim
Saraan Bercagar is part of the country’s
broader efforts to provide a robust
retirement plan that will allow senior
citizens to continue leading a productive
life in their golden years” he said at the
launch of the Cagamas reverse morigage.
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On the matter of retirement, Zafrul
highlighted the government and the
Employees Provident Fund (EPF) has
embarked on three withdrawal schemes
during the Covid-19 pandemic to alleviate
the burden of the people, which saw a total
withdrawal of RM101 billion by 7.4 million
members.

“Following the withdrawals, we
discovered that 50% of members under the
age of 55 have less than RM10,000 in their
accounts, while 3.6 million members have
less than RM1,000. As a result, nearly three-
quarters of these members may not have
sufficient funds to retire above the poverty
line”

He believes the scheme is a significant
move as it broadens the financing options
available to retirees, who can now unlock
the equity value of their property and
convert it into a fixed monthly income
stream throughout their life.

Cagamas chairman Datuk Bakarudin
Ishak remarked the scheme represents the
agency’s continuous efforts to address
financial gaps in the marketplace.

“This comprehensive and integrated
solution focuses on retirees who might be
affected due to a lack of savings and aims to
help them maintain their standard of
living” he said.

For the pilot period, he stated it has
allocated RM100 million to assess the
reception of Malaysians to the scheme.

“Should the scheme be received well by
the market, Cagamas will increase the
allocation according to the needs of the
time,” he said.

With the scheme, any sole or joint
homeowner aged 55 years and above can
apply for a reverse morigage on their house
of residence, in which they will be given a
fixed monthly payment based on the
projected value of their home and life
expectancy for the rest of their life.

‘Upon demise, the borrower’s next of kin
has the option of repaying the reverse
mortgage or not. Should they choose not to
do so, Cagamas will put the property for sale
and any excess proceeds from the sale will
be given to the borrower's estate or next of
kin, while if the sales proceeds could not
cover the loan amount, the estate and next
of kin will not be liable for the amount.

To execute the scheme, the EPF will lend
their extensive branch network to Cagamas,
acting as a point of contact for enquiries
and submission for the public, while the
Credit Counselling and Debt Management
Agency will serve as an independent
adviser to the applicants.

The reverse mortgage solution will be
made available to qualified homeowners in
the greater Klang Valley in mid-January
followed by the rest of the couniry. The
agency stated the interest rate charges,

ich will be revealed, when it is made
available to the public.



What is Skim Saraan Bercagar (Reverse Mortgage)

O SKim Saraan Bercagar or Reverse Mortgage (“RM”) is a type of loan that is targeted for
he elderlies or retirees that owns a home, and allows them to convert their one big
asset — their residential property — into a fixed monthly income stream throughout their

lifetime, without sacrificing its ownership whilst continuing to stay in their home

0 No repayment is required during their lifetime, where settlement of the loan only occurs
upon the demise of the homeowner or surviving spouse, whichever is later, by selling off
the residential property to settle any outstanding loan amount. Residual if any, will go

towards the deceased’s estate.

0 RM is popular in the United States, United Kingdom, South Korea, Japan, Hong Kong

and newly introduced in The Philippines (mainly by Cagamas counterparts in Asia).




cagamas @\ Skim Saraan Bercagar - Product Features

Features

Facility Tenure

Description

Lifetime tenure - fixed monthly pay-out to Borrower

Monthly Payout

Fixed amount to be disbursed to the Borrowers throughout their lifetime

Repayment from Borrower

No repayment during lifetime. Repayment only due when the last surviving Borrower passes away

RM Loan Cost

5% p.a fixed rate throughout the RM loan tenure and one-time recourse-waiver fee of 1.75% of property value

Maximum Property Value
for Pay-out Calculation

RM3.0 million for landed properties
RM1.5 million for high-rise properties

Option for Lump Sum
Pay-out

A one-time lump sum payout is available and the maximum amount would be assessed upon application.

Withdrawal of the lump sum is limited to the following usage (1) payment for medical expenses, (2) to settle any
outstanding mortgage loan on the property to be charged under the RM Loan and (3) refurbishment and
Mmaintenance expenses to upkeep the property

Initial Expenses

Borrower to absorb the initial expenses such as property valuation, legal fee, and/or fire insurance coverage of the
charged property.

Such initial expenses can be financed in the RM Loan

Non-recourse Guarantee

Borrower (or estate) is not responsible for any Shortfall Amount

Any Shortfall Amount will be borne by the Cagamas

Borrower Reside in Home

Borrower(s) are able to age-in-place

| consent from Cagamas under specific circumstances
g into retirement village). Flexibility to rent out their home

Flexible arrangement to move out from their ho
(e.g. due to medical/health conditj
thereafter.




Skim Saraan Bercse

Eligible Criteria for Borrower

Malaysian age 55 years and above,
applicable for single and joint RM Loan

Owner or joint-owners of a residential
property




Cagamas” Process Flow and Customer Journey Experience
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QUESTIONS?

@ Shahrul Farelli
Vice President
Strategic Management

farelli@cagamas.com.my

Cagamas Berhad

Registration No. 198601008739 (157931-A)
Level 32, The Gardens North Tower

Mid Valley City, Lingkaran Syed Putra

59200 Kuala Lumpur

Malaysia

@ +603 - 2262 1800
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